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I ndependent Auditor's Report

To,

The Managing Director,

Solan Energy Corporation of lndia l-imited,

New Delhi.

Report on the Audit of the Project Financial Statements

Opinion

We have audited the accompanying special purpose Project Financial Statements of The

lnnovation in Solar Power and Hybrid Technologies Project (the Project) financed by the
lnternahonal Bank for Reconstruction and Development (IBRD) and Clean Techrrolcgy Fund

(CTF) respectively under Loan 8944-lN, TF A9875 and lF 49893, and implenrented by tne Solar

Energy Corporation of lndia. These financial statements comprise of the Summary of category
wise Expenditure (IUFR-1), Consolidated statement of Sources and Uses of Funds (IUFR-2)

Expenditure for subproject 1(IUFR 2) Consolidated Procurement/ Contract progress

monitoring report for World bank financed contracts for all subprojects (IUFR 3) and Cash

forecast (IUFR 4) and Explanatory Notes to the financial statements (collectively referred to as

the "Project Financial Statements").

ln ouropinlon, the aforesaid special purpose Project FinancialStatenrentsgive a true and fair

view of the Receipts and Disbursements of the Project for the year ended on March 3i,2A26
and the Expenditure of the Project for the year ended on March 31-,2026. in acr-or"danr:e with
the financial reporting provisions of Section 5.09 of the GeneralConditjorrs of the Worlo Bank

read with the Loan Agreement for IBRD loan, and Secfion 2.O1 of the Standard Condihons of
the World Bank read with the Loan agreement for CfF loan and CTF Grant Agreernent dated

l-4th Decemb er ?-022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing issued by lnshtute of
Chartered Accountants of lndia (lCAl). Our responsibilities under those standards are further
described in lhe Auditor's Responsibilities for the Audit of the Financial Stotements section of
our report" We are independent of the implementing agency in accordance with the lCAl's
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Code of Ethics for undertaking this assignment, and we have fulfilled our ethical

responsiblllties in accordance with lCAl's Code of Ethics and the Companies Act,2013. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Responsibilities of Management for the Project Financial Statements

The Management of the implementing agency is responsible for the preparation and f;rir
presentation of the Project Financial Statements in accordance wrth the financial reporhng

framework, and for such internalcontrol as management determines is necessary to enable

the preparation of Project Financial Statements that are free from material misstatement,

whether due to fraud or error. The Management and those charged with governance are

responsible for overseeing the implementing agency's financial reporting process.

Auditor's Responsibilities for the Audit of the Project Financial Statements

Our objectives are to obtain reasonable assurance about whether the Project Financial

Statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level

of assurance but is not a guarantee that an audit conducted in accordance with the Standards

of Auditing will always detect a material misstatement when it exists. Misstatements can arist:

from fraud or error and are considered material il individually or in the ag,gregate, tht-.v could

reasonably be expected to influence the economic decisions of users taken on the basis of

these fi nancial statements.

As part of an audit in accordance with Standard of Auditing, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

. identify and assess the risks of material misstatement of the Project Financial Statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks,

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulhng from fraud is higher than for one

resulting from error; as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

. obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expresstng

an opinion on the effectiveness of the project's internal control.
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. evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

. evaluate the overall presentation, structure and content of the Project Financial

Statements, including the disclosures and whether these financial statements present the

Project's operations and underlying transactions and events in a manner that achieves fair

presentation in accordance with the financial reportrng provisions to the Project Financial

Statements.

. communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internalcontrolthat we identify during our audit.

o provide those charged with governance with a statement that we have complied with

relevant ethlcal requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Other Matter

Ihe implemenhng agency Solar Energy Corporation of lndia has prepared a separate set of

enrity financial statements for the year ended March 31,2026 on which a separate auditor

vide its report dated 29th May,2026 and expressed an unmodified audit opinion.

Report on Other Legal and Regulatory Requirements

Furtherto our opinion on the Project Financial Statements, we further report that:

aJ we have sought and obtained allthe information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of accounts have been kept by the implemenfing agency for

Project purposes so far as appears from our examination of those books;

c) the Project Financialstatements dealt with by this report is in agreement with the

books of accounts;

d) the Project funds were utilized for the purposes for which they were provided;

eJ expenditures, including assets created under the Project, shown in the PFS are eligible for

financing under the Project Financing Agreements;
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0 lnterim Unaudited Financial Reports (IUFR) submitted bythe Project management can be

relied upon to support applications for withdrawal of the Loan, and adequate supportrng

documentation has been maintained to support these claims;

g) Procurement has been carried out in line with the agreed procedures as detailed in the

Operations Manual/Procurement Manual/Project lmplementation Plan/Legal

Agreements; and

hJ the Project has an adequate internal financial control system (inclr.rding lT controls) and

such controls were operafing effechvely as at March 31,2026 and the Project complies
with the provisions on financial management contained in the Operations Manual/ Project

lmplementation Plan/ Financial Management Manual, in all material aspects.
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Explanatory Notes to Project Financial Statements (pF$)

Serial
No,

Particulars

1

The IUFR details have been made in respect of Subproject-l & Subproject-2 i.e 1Q0 NnW Solar PV Power Plant at Rajnandgaon,
Chhattisgarh & Getalsud, Jharkhand respectively. Subproject-1 has already been commissioned in l:Y 2823-24 whereas Subproject-2 was
under construction phase durinq the period under review.

2
The amount of expenditure incurred towards Goods is towards supply portion given te EPC Contractor. The amount shown above is net cl
retention money.

? Finance Cost has been incurred by SECI in taking disbursement of funds from World Bank, The SBI Bank who is the intermediary banker for

SECI for fund transfer has charqed some amount towards SWIFT charqes and conversron charges

4
Other miscellaneous expenses consists of site related petty expenses like rentai for accommodation, vehicle hrre charges eic. lhese are not

considered as eliqible for reimbursement from World Bank

5

Bank Account Balance as at the end of quarter is Rs 10208,1 resulting in a difference of Rs.1,68,171 ftom the bank balance shown above.
The difference is on account of Rs. 2,00,000/- which had been paid by SECI to Chhattisgarh Development Fund from the Project Bank
Account which is recoverable from EPC Contractor and Rs 33,338 /- on account of TDS deduction on EPC payments anci rounding off amts
and TDS on interest received from bank of Rs 1509.

c
The amount reimbursable from World Bank based on the expenditure has been shown under Uses of Funds from World Bank and remaining
eligible expenditure has been utilized from Own Sources.
The reimbursable amount of IBRD and CTF Loan as specified in IUFR-l is based on decisions taken by management of the company No
clause have been aqreeci between the World Bank and SECI for the said allocation

B As per the agreement with World Bank maximum drawal from World bank is restricted to 50% of total project cost

q As Payment towards contracts obligation is still pending, accordingly in IUFR 3 it is shown as ongorng desprte the prolect berng
commissioned in FY 2023-24.

10
Amount claimed against technical assistant grant by the company con on quarterly basis are as per the N/lanagements decisions The same
is considered in yearly proiected financials

11
The entity rs under the process of implementing adoption of a cost centre based accounting system under newly implemented accounting
software i.e. SAP.

12
The Project Financial Report has been prepared on cash basis of accounting wherein the expenses has been recognised orr rhe basis oj
actual flow of fund instead of accrual basis of accountinq.
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lnterim Unaudited Financial Re

lnnovations in Solar Power Tec o ies
Consolidated Statement of Sources and Uses of funds

For the Feriod: 01"04.2A25 to 31.03.2026
XLJ F R-2

ln INR

Particulars For the Period
Year till date

(from 01.04.2025 to 31.03.2026)
Curnulative tilf rJatc (1.e" f rom

inception till 31 03.2026)

A Opening Balances

Project Bank Account 4,94,A48 4,94 048

B Sources of funds

I From Woritl Bank 2,06,71,91 736 2,06,71,91 r36 ,i 93 69,t4 962

ii Own Sources (SEIJl) 2,16 ,7 2,09,7 rl5, I u 2 ,1 6 ,7 2,09 ,7 86 15,92, /7,89 985

iii Other Receipts

Bank lnterest 23,367 ')'t ? r:7
L.Q . J\J I 31 32,99ti

Other incorne (lf any)- Grant from IVNRE 1/ 10,Ci),000

Total Sources of funds 4,23,44,24,889 4,23,44,24,88{} 23,03,88,97,945

Uses of Funds

Cornpollent A: lnvestment in innovative RE

Solutions

Subproject-1

IBRD Loan 3 1 3,3ti,90 Cgt]

CTF Loan 60,../9, g2 749

CTF Grant 66,62-.55 ,477

Own Sources 6, B 0, 52,7 27 6,80,52",727 4,24,97 ,04,77 5

Subproject-2

IBUD Loan 1 . 04, 62-,89 ,462 104,62,ri9,462 1 ,96, 67 ,29 .255

Cl'i: i.oan 4 I /,308 4 y/ ,:uu 47,73,23,iiU6

C IF Grant

Own Source.s ^1 .21 ,i6,il3 01C 1 ,21 ,1 6,83 01 0 1 ,'t' 7 ,20 ,23,37 2

Subtotal for all subprojects

IBRD !-oan 1,04,62,89,462 1,04,62,99,462 5,10,0ti,19,35;1

CTF Loan 4,97,309 4,97,308 1,08,53,16,43S

CTF G rant 66,62,55,477

Own Sources 1.27,97,35,737 1,2-/ ,97,35,737 6.02,17 ,28,-i47'
Componenf B: Technical Assisfa nce, Capacity
Eluilding, lmplementatian Supporf , Manitoring and
I-)f cspmin atinn

Goods CTF Grant

Non Consulating and Consuiting Services CTF Grant

Workshops, trainings and Seminars CTF Grant 2,09,20,661 2,09,20,661 7, i 6, 17 .*92

Owner's Engineer Costs CTF Grant 78,48,183 7 8 ,48 ,18:\ i ,59,6ii,3'i3

Sub-total CTF Grant 2,87,68,844 2,87,68,844 8,75,95,465

Other uses:

SECi own fund transferred to SECi WC accounts 1 83 93,ii 724 f ,i13,93,11,724 8,7 i 6t1,11 77 1

Repayment cf Loan 4,00 45,61i 4,00.45 611 3 30 03,11 04fi

Total Uses of Funds

IBRD Loan 'f ,04,62,99,462 1,04,62,89,462 5,'10,06.19,353

CTF Loan 4,97,308 4,97,308 1,08,53,16,436

CTF Grant 2,87,69,944 2,87,69,844 75,3{1,40,941

Own $ources 3,15,90,93,071 3,15,80,33,071 1fi,0s,u8,50,964

D Closing Balances 2,70,?_52 2,74,252 2,70.252

SECI Project Bank Account (including balance in
Fixed deposits)

2,7 0 ,252 t, { u,t5t 2 7*,252

EPC payments and rounding off amts and TDS on interest received from bank of Rs 1 509.

(2) The amount reimbursible from World Bank baseci on the expenditure rn the been shown under Uses o{ [-unds f rom Wuric Bann



incurred remains unchanged.

funds, while the corresponding project costs remain as originally incurred.



lnterim Unaudited Financial Report
lnnovations in Solar Power Hybrid Technologies

Expenditure for Subproject 1 and 2
For the Period: 01.04.2A25 to 31.03.2026

IU FR-2

ln INR

Particulars For the Period
Year till date

{from 01.04.2025 lo
31 .03 .2A26|

Cumulative till date
(i.e. from inception till

31.03.2026)

1 Goods

IBRD Loan 1,02,77,07,740 1,02,77,07,740 5 01 14.35,296

CTF Loan 4 ,97, 308 4 ,97, 308 1 ,02,47 ,94 ,218

CTF Grant 66,62 ,55 ,477

Own Sources (including Grant from
rvrNRE)

B 9, 3 0 ,30 ,844 89,30,30,844 4,87 ,43,49,622

1/_ Works

IBRD Loan 1,85,81 ,721 1 ti5 ,81 ,721 ? .31:,20,641

Cl F Loan

CTF Grant

Own Sources (inciuding Grant from
rvrNRE)

2,05 ,7 4 ,C43 2,05,74,04i) 2,6C 73 862

? Consuiting and non

ConsultrnE Servtces

IBRD Loan $,56,60,126

CTF Loa n 6,05,22,218

CTF Grani

Own Sources (including Grant from
I\/tN RE)

29,:1 86 38a

4

5

lncremental Operating
Costs

IBRD Loan 3 29C

CTF Loan

CTF Grant

Own Sources (including Grant from
I\/l N RE)

36,61,30,849 36,61,30,849 83,C1,18,279

Technical Assistance,
Capacity Bu ild ing,

lmplementation Support,
lVlonitoring and
D issem in ation

CTF Grant 2,87 68, 84 3 2 ,87 68, B4 3 ti / 5, f15 464

Own Sources (including Grant frorn
rvrN RE)

Tota I

IBRD Loan 1 ,04,62, Bg ,462 1,44,62,89,462 5,10,0s,19,353

CTF Loan 4,97,309 4,97,308 1,08,53,16,436

CTF Grant 2,87,68,843 2,97,68,843 75,38,40,941

Own Sources (including Grant from
MNRE)

1,27,97,35,737 1,27,97,35,737 6,02,17.28,147

(1)Other lncremental operating costs include expenditure incurred towards SWIFT charges, RTGS charges and conversion charges ano
other miscellaneous expendlture incurred by SECI at site like vehicle hire, legal expenses, accomodation expenses etc.
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